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Important Update for Investment Business Authorised ACCA Practices  
From 1 October 2018 the law will be changing following implementation of the 
Insurance Distribution Directive (IDD) in Ireland.  Most firms currently authorised for 
investment business by ACCA under the Investment Intermediaries Act (IIA) and 
ACCA’s Irish Investment Business Regulations will cease to need authorisation 
under that Act.   
 
This is because the implementation of the IDD is likely to remove insurance business 
from the scope of the IIA.  From 1 October 2018, practices wishing to advise on or 
arrange insurance products, including “investment products” written under an 
insurance contract, will need to seek registration directly with the Central Bank of 
Ireland.  But under the IDD, referring a client to an insurance broker (advice on the 
choice of advisor) will no longer require authorisation.   
 
The IDD only covers insurance products, and ACCA will continue to authorise firms 
who advise on or arrange or refer clients for advice on investment products that are 
not written under an insurance contract.  Referring a client to an investment broker 
(e.g., Davy or Goodbody Stockbrokers) or advising on or arranging deposit and other 
investment products will still require IIA authorisation.  These firms may also, if they 
wish, seek direct authorisation from the Central Bank for IIA investment business 
services.   
 
Assisting in completing a proposal form or advising on the choice of a pension fund 
would require registration by the Central Bank.  Advising on or arranging an EIIS or 
film scheme (Section 481) or BES type investment would require IIA authorisation.  
Firms that held IIA authorisation for protective purposes may wish to review this 
decision after October.  The most significant remaining activities that may require IIA 
authorisation are advice on deposits; direct stock market investments; and advice on 
tax-based investments.     
 
What your practice needs to do now 

 If you wish to advise on and/or arrange insurance products in your practice 
after 1 October 2018 then you need to notify the Central Bank of Ireland in 
order to begin the process of receiving a registration under the IMR with the 
Central Bank. . Please contact RIAuthorisations@CentralBank.ie no later 
than close of business on Friday, 25th May 2018.   Any queries on the 
Central Bank application process should also be sent to 
RIAuthorisations@CentralBank.ie.  Once a firm has been registered under 
the IMR, it will continue to be registered once the IDD is implemented. 

 Registration is similar to the current process for IMR regulated insurance 
brokers and will take some time.  It includes checks relating to fitness and 
probity, PII, CPD and the submission of annual audited financial statements.  
Firms that are registered with the Central Bank are subject to the annual 
Central Bank funding levy.  This is based on fee and commission income 
and the minimum funding levy was €932 last year; however, this is likely to 
increase.   

 If you do not advise on or arrange insurance products but you will 
occasionally refer clients to an independent insurance broker for these 
services, then you need do nothing.  Note that insurance brokers may not be 
allowed to share commission with introducers in future.   
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 If you advise on or arrange investment products (Deposits, EIIS, Films, 
etc…) or refer clients to investment companies (Goodbody, Davy, etc…) 
then you will need to continue to hold your IIA authorisation from ACCA or 
obtain authorisation from the Central Bank.  

 If you currently hold investment business authorisation and will no longer 
need this after 1 October 2018, you can make a choice to not renew this 
authorisation for 2019.  

 
The summary above is not intended to be fully comprehensive and practitioners are 
advised to make their own enquiries.  ACCA has a duty to the general membership 
to recover the authorisation costs for particular licences from those members that are 
licenced for that activity. There is a substantial fixed cost to the Irish investment 
business authorisation regime and, if the number of firms seeking to be authorised 
by ACCA for the IIA renders the cost per firm in excess of the cost of direct 
authorisation from the Central Bank, then ACCA may cease to offer IIA authorisation 
in the future.   ACCA will consult with Irish practitioners prior to making a final 
decision on relinquishing our authority to authorise members for IIA activities.   
 


